GE _;RAL STATUT ES

OF

MINN _SOTA

19113 ,

. PUBLISHED UNDER THE AUTHORITY OF THE |
' LEGISLATURE BY VIRTUE OF AN ACT
APPROVED. APRIL 20, 1911

(LAWS 1911, CH.299)

coMPILEQ AND EDITED BY
" FRANCIS B. TIFFANY

ST. PAUL

 WEST PUBLISHING CO.
‘4 1913



M.I NNESOTA STATUTES 1913

§ 3229 PUBLIC EXAMINER - T07

to a justice of the peace of the county to inquire into the facts and circum-
stances of the case. (1577) ‘
94-177, 102+204.

3225, Procedure—Warrant—Such justice may summon the woman to-
appear before him, and may examine her on oath respecting the father of
such child, the time when and place where it was begotten, and any other
facts he deems necessary for the discovery of the truth, and thereupon shall
issue his warrant to apprehend the putative father. Thereafter the proceed-
ings shall be the same as if the complaint had been made by such woman un-
der the provisions of this chapter, and with like effect, and in all cases the
board and the accused may require the attendance of such woman as a wit-
ness. (1578)

3226. Compromise by board——The county board, either before or after
judgment, may make such compromise and settlement with the putative father
of any bastard child, relative to its support, as they deemr equitable and just,
and thereupon may discharge him from all liability for the support of such
child. (1579)

94-177, 102+204.

CHAPTER 18

PUBLIC EXAMINER

3227. Department established—Powers and duties—There is hereby es-
tablished and continued within the 'state of Minnesota the department of pub-
lic examiner, which shall have the duty and power to. supervise all public
accounts, to prescribe and install systems of accounts and reports, to inspect
all records and transactions connected with the receipt, disbursement and cus-
tody of public funds, to investigate the use ‘and security of -all public ap-
propriations and property, to ascertain the sources and condition of the public
revenue, investments, loans and debt, to verify the public funds and exam-
ine and report upon the condition and security thereof, and the chief of this
department shall be known as the public examiner. (‘13 ¢. 555 § 1)

Section 14 repeals all inconsistent laws, ete. This act supersedes R. L. ¢. 18, as amended
1909 c. 449, ‘and by 1905 c. 223, 1907 e 344 1909 c. 264, and 1913 c. 154,

85-165, 197, 88+533.

.3228. Public examiner—Term—,Qualiﬁcation—Bond—The governor, by
and with the advice and consent of the senate, shall appoint a public examiner
for the term of three years and until his successor qualifies, and in case of a
vacancy in such office the govérnor shall appoint a successor for the remain-
der of said term; provided, that nothing in this act shall effect the term of
the present public examiner. Such examiner shall be a skilled accountant,
and shall not at any time while in office hold any other public office, or own
any stock or have any commercial interest in any corporation, copartnership,
property or business subject to supervision and examination by, this depart-
ment. He shall give bond to the state in the sum of fifty thousand dollars,
to be approved by the governor and attorney-general, conditioned for the
faithful discharge of his duties. (’13 c. 555 § 2)

3229. Duties—State offices, institutions, propert1es industries and im-
provements—Said examiner shall exercise a constant supervision over the
books and accounts of the several public offices, institutions, properties, in-
dustries, and improvements of the state, and over the financial records and
transactions of public boards, associations, and societies supported wholly or
in part by state funds. In all offices where the records of such public affairs
are kept and the finances thereof handled, he shall enforce, correct methods
of accountancy and, in his discretion, prescribe and install systems of ac-
counts and financial reports. Once in each year without previous notice, he
shall visit each of such offices, institutions and industries, and, so far as prac-
ticable, inspect such properties and improvements, and 'he shall thoroughly
. examine the books and accounts thereof, verifying the funds, securities and
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other assets, check the items of receipts and disbursements with the voucher
records thereof, ascertain the character of the official bonds for the officers
thereof and the financial ability of the bondsmen, inspect the sources of rev-
enue thereof and the use and disposition of state appropriations and property, -
‘investigate the methods of purchase and sale and the character of contracts
on public account, enforce a proper custody ‘and depository for the funds and
securities thereof, verify the inventory of public property and other assets,
held in trust, and ascertain that all financial transactions and operations in-
volving the public funds and property of the state comply with the spirit and
purpose of the law and are for the best protection of the public interest. (’13
c. 555 § 3)
85-41, 884412, 89 Am. St. Rep. 534.

3230." Reports of examinations—Violations of law—He shall prepare
written reports of the conditions disclosed by such examinations, together
with such directions and recommendations as he may deem required, filing
one copy of such report with the governor, another copy with the officer, in-
stitution or society, whose accounts are examined, and file other copies
open to public inspection during office hours in the department of public
examiner. If any such examinations shall disclose malfeasance or misfeas-
ance or non-feasance in office on the part of any officer or employé, an addi-
tional copy of such report shall be made, signed and verified and it shall be
the duty of the public examiner to place such report with the governor, and
the governor shall transmit the same to the attorney-general and the attor-
ney-general shall institute and prosecute such civil proceedings against such
delinquent officer, or upon his official bond or both, as will carry "into effect
the findings resulting from such-examinations and secure to.the state the
recovery of any funds or other assets misappropriated and he shall institute
such other proceedings as may secure compliance with the law., (’13 ¢. 555
§4)

3231. Examination and supervision of county offices and institutions;
etc.—All the powers and duties conferred and imposed upon the public ex-
aminer in the foregoing sections shall be exercised and performed by him in
respect to the offices, institutions, public property and improvements of the
several counties of the state of Minnesota. At least once in each year, the
public examiner shall visit, without previous notice, each of such counties
and make a thorough examination of all accounts and records relating to the
receipt and disbursement of the public funds and the custody of the public
funds and other property. He shall prescribe and install systems of accounts
and financial reports, that shall be uniform so far as practicable for the same
class of offices. A copy of the report of such examination shall be filed and
subject to public inspection in the office of the public examiner, and another
copy in the office of the county auditor of the county thus examined; pro-
vided, that if any such examination shall disclose malfeasance, misfeasance,
or non-feasance in any office of such county, such report shall be filed with
the county attorney of said county, and it shall be the duty of such ¢ounty
attorney to institute such civil and criminal proceedings, as the law and the
protection of*the public interests shall require. (’13 c¢. 555 § 5)

3232, Cities of more than 50,000 inhabitants—All powers and duties here-
in conferred and imposed upon the public examiner with respect to state and
county officers, institutions, property and improvements are hereby extend-
ed to cities of more than 50,000 inhabitants; provided, that for service of said
examiner any such city shall pay into the state treasury the sum of $7 per
day and the expenses of such examination, such payment to be for not more
than 100 days service in any one year and made to the state tredsurer with-
in thirty days after requisition therefor. Copies of the written report of the
public examiner on the financial condition and accounts of such city shall be
filed in his office and with the mayor, city council, and city comptroller there-
of, and, with'the city commissioners, if such city have such officers; provided,
that, if such report disclose malfeasance, misfeasance, or non-feasance in of-
fice, copies thereof shall be filed with the city attorney thereof and with the
county attorney of the county in which such city is located, and said officials
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of the law shall institute such proceedings, civil or criminal respectively, as
the law and the public interest require. ('13 c. 555 § 6)

3233. Other cities—The public examiner shall have like power and duty
to supervise the accounts of all cities not included in section 7 hereof, and
he shall have the authority to require in his discretion the financial offi-
cers of any city not included in said section to send all books, accouynts,
vouchers pertaining to the receipt, disbursement, and custody of its public
funds to the office of the public examiner in St. Paul for examination. He
may prescribe and install for such cities systems of accounts and reports,
which shall be uniform for each class of cities and offices, and he may con-
duct examinations of accounts and records as he may deem the public in-
terest to demand. : '

On petition of the freeholders of any such city to the number of one free-
holder for each one hundred inhabitants, the public examiner shall conduct
an examination of the accounts and funds of such city; the city treasurer of
such city within thirty days after requisition therefor to pay to the state
treastrer for such services at the rate of $6 per day and expenses for each
day of such examination. The report of such examination shall be filed with
the mayor and city council or commission, and in case of violation of law
shall be prosecuted, as provided in section 7 with respect to the examination
of counties. (’13 c. 555 §.7) ' :

3234. School districts, towns and villages—All powers and duties of the
public examiner herein imposed and conferred with respect to the supervi-
sion, inspection and examination of books and accounts of cities in section
8 hereof are herewith extended to all school districts, towns and villages
of this state; provided, that the public examiner shall conduct an exam-
ination of-the records of any such town, village, or school district on the
petition of ten freeholders thereof, and the town, village, or school receiving
such «€xamination shall pay the state for the same at the rate of $5 per day
.and expenses. A copy of the report of such examination shall be filed sub-
ject to public inspection, with the clerk of the town, village, or school dis-
trict receiving such examination, and an additional copy with the county
auditor; provided, that if such report disclose malfeasance, misfeasance, or
“hon-feasance in office, the public examiner, shall file such copy with the coun-
ty attorney of the county in which such school district, town or village is
located, and said county attorney shall institute such proceedings as the
law and the public interest require. (’13 c. 555 § 8)

3235. Gross earnings for taxation—In like manner and with like powers,
as provided by section 3 [3229] hereof, the public examiner, at least once a
year, so far as practicable, shall visit all railroad and other corporations and
companies which are required by law to pay taxes to the state upon a gross
earnings basis, examine their books of account and all other records and
papers bearing upon or evidencing their gross earnings upon which, under
the law, taxes should be paid in this state, and certify to the Minnesota tax
commission the amount of such taxable earnings; and in case he shall dis-
cover errors and omissions in the gross earnings as reported by such com-
panies, he shall certify the amount of such omitted earnings, together with
the additional taxes and penalties due for collection as provided by law. All
evasions and violations of the law in respect to such gross earnings taxes,
which the public examiner may discover he shall report to the governor, the
Minnesota tax commission and attorney-general, and said officials shall in-
stitute such proceedings as the law and the public interest require. (13 c.
555§ 9) :

3236. Subpcenas, witnesses, etc.—In all matters relating to his official
duties, the examiner shall have the powers possessed by courts of law to
issue subpcenas and cause them to be served and enforced.- All state and
county auditors, treasurers, and other public officials, and their respective
deputies and employees, all officers, directors, and employees of all railway
and other companies required by law to pay taxes to the state upon a gross
earnings basis, and all persons having dealings with or knowledge of the af-
fairs or methods of such companigs, and likewise all corporations, firms and

X :
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individuals having business involving the receipt, disbursement, or custody
of the public funds shall at all times afford reasonable facilities for such ex-
aminations, make such returns and reports to the examiner as he may re-
quire, attend and answer under oath his lawfu! inquiries, produce and exhibit.
such books, accounts, documents, and property as he may desire to inspect,
and;in all things aid him in the performance of his duties. ('13 ¢. 555 § 10)
114-346, 1314489, 37 L. R. A. (N. S.) 1127,

3237. Refusal, obstruction, etc.—Every person who shall refuse or neglect
to obey any lawful direction of the examiner, or his deputy, or any of his
assistants; withhold any information, book, record, paper, or other thing
called for by him for the purpose of examination; willfully obstruct or mis-
lead him in the execution of his duties; or swear falsely concerning any mat-
ter stated under oath, shall be guilty of a felony, the minimum penalty
whereof shall be a fine of one thousand dollars, or imprisonment in the state
prison for one year. (’13 c¢. 555 § 11)

3238. Biennial reports—The examiner shall report to the governor:bien-
ially touching all his official acts, giving abstract of the statistics and condi-
tion of the various offices, institutions, municipalities, and corporations to
which his duties relate, and making such recommendations as he may deem
proper, which report shall be printed and included in the volume of executive
documents. (’13 c. 555 § 12)

3239. Department officers—Duties and salaries—For the exercise of the
powers and performance of the duties imposed and conferred upon him by
this act, the public examiner may appoint, and at pleasure remove, a deputy
examiner, ten assistant public examiners, a first and second corporation ex-
aminer and two assistants, an executive clerk, and such other employés as
may be necessary for whom provision is made by law. Such deputy and
assistant examiners shall each give bond to the state in the sum of $10,000.
During the absence or disability of the public examiner, the deputy exam-
iner shall perform the duties of the office. The duties of the assistants and-
other employés.shall be such as the examiner may prescribe, and any of them
may be assigned to perform any special duty imposed by this chapter upon
the examiner or his deputy. In such cases the assistants may exercise all
the powers of his principal necessary to the proper discharge of such duty.
The salaries of the public examiner and his appointees as above enumerated
shall be such as are fixed by law. The salaries of the several other em-
ployés subject to appointment by the public examiner shall be such sums as
the examiner may prescribe, and, together with the expenses of the examin-
er and his deputy and assistants and other employés, necessarily incurred
in the discharge of their duties and in the administration of the office, shall
be paid out of the contingent fund provided for such office; and such salaries
and expenses shall not exceed the aggregate sums appropriated and allowed
therefor by law, (’13 c. 555 § 13)

See § 294,

CHAPTER 19
INSURANCE

INSURANCE COMMISSIONER

3240. Department of insurance—Commissioner, how appointed—Bond—
Salary—There is hereby established and continued a department of insur-
ance in the State of Minnesota. Its chief officer shall be styled the commis-
sioner of insurance and shall be appointed by the governor, by and with
the advice and consent of the senate, for the term of two years beginning on
the first Tuesday after the second Monday of January of each odd niimbered
calendar year, and who shall hold office until his duly appointed successor
shall have qualified. He shall give bond, with sureties to be approved by
the state treasurer, in the sum of twenty-five thousand ($25,000.00) for the



